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Certified Public Accountants (864) 834-3868 Certified Public Accountants

Independent Auditor’'s Report

The Honorable Mayor and
Members of City Councll

City of New Ellenton

New Ellenton, South Carolina

We have audited the accompanying financial statésrafrthe governmental activities, the businesgtyp
activities, each major fund, and the aggregate ir@ngafund information of the City of New Ellenton,
South Carolina (the “City”) as of and for the yeaded June 30, 2021, which collectively comprige th
City’s basic financial statements as listed in tdiagle of contents, and the related notes to thential
statements.

Management’s Responsibility for the Financial Statents

Management is responsible for the preparation amdpiesentation of these financial statements in
accordance with accounting principles generallyepted in the United States of America; this inctude

the design, implementation, and maintenance ofnatecontrol relevant to the preparation and fair
presentation of financial statements that arefie@a material misstatement, whether due to frauerar.

Auditor’'s Responsibility

Our responsibility is to express opinions on tHesncial statements based on our audit. We dichadit

the financial statements of the Commission of Rubrks which represent 100% percent, respectively,
of the assets, and revenues of the blended componén Those statements were audited by other
auditors whose report has been furnished to us,ocamndpinion, insofar as it relates to the amounts
included for the Commission of Public Works, isdzhsolely on the report of the other auditors. We
conducted our audit in accordance with auditingnégdads generally accepted in the United States of
America and the standards applicable to finanaidita contained irGovernment Auditing Standards,
issued by the Comptroller General of the UnitedeStarhose standards require that we plan andrperfo
the audit to obtain reasonable assurance abouthehébe financial statements are free of material
misstatement.

An audit involves performing procedures to obtaudiaevidence about the amounts and disclosures in
the financial statements. The procedures selecggrdl on the auditor’'s judgment, including the
assessment of the risks of material misstatemethiedinancial statements, whether due to frauetar.

In making those risk assessments, the auditor derssinternal control relevant to the entity’s @eion

and fair presentation of the financial statememtsrder to design audit procedures that are
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appropriate in the circumstances, but not for timp@se of expressing an opinion on the effectivenés
the entity’s internal control. Accordingly, we ergs no such opinion. An audit also includes evalgat
the appropriateness of accounting policies usedtanceasonableness of significant accounting eséisn
made by management, as well as evaluating the lbpeeaentation of the financial statements.

We believe that the audit evidence we have obtamsdfficient and appropriate to provide a basis f
our audit opinions.

Opinions

In our opinion, based on our audit and the repbudtber auditors, the financial statements refetoed
above present fairly, in all material respects réspective financial position of the governmeatdivities,

the business-type activities, the blended presertetponent unit, each major fund, and the aggregate
remaining fund information of the City, as of JuB@ 2021, and the respective changes in financial
position and, where applicable, cash flows themud the respective budgetary comparison for the
General Fund for the year then ended in accordartbeaccounting principles generally accepted m th
United States of America.

Other-Matters
Required Supplementary Information

Accounting principles generally accepted in thetethiStates of America require that the management’s
discussion and analysis, budgetary comparison, pegision liability and employer contributions
information listed in the table of contents be préed to supplement the basic financial statem&uish
information, although not a part of the basic ficiah statements, is required by the Governmental
Accounting Standards Board, who considers it tarbessential part of financial reporting for placthe
basic financial statements in an appropriate ofmraf, economic, or historical context. We haveliggp
certain limited procedures to the required supplgarg information in accordance with auditing
standards generally accepted in the United Sta#merica, which consisted of inquiries of managame
about the methods of preparing the information aachparing the information for consistency with
management’s responses to our inquiries, the baamcial statements, and other knowledge we obthin
during our audit of the basic financial statemeWs.do not express an opinion or provide any assera
on the information because the limited proceduresat provide us with sufficient evidence to expres
an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forngpopions on the financial statements that colletyiv
comprise the City of New Ellenton’s financial statnts as a whole. The other financial information
listed in the table of contents is presented fappses of additional analysis and is not a requwaetl of
the financial statements. The schedule is theoresbility of management and was derived from and
relates directly to the underlying accounting atfteo records used to prepare the financial statesnen
The information has been subjected to the auditiracedures applied in the audit of the financial
statements and certain additional procedures, dimgjucomparing and reconciling such information
directly to the underlying accounting and otheiores used to prepare the financial statements threto
financial statements themselves, and other additijprocedures in accordance with
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auditing standards generally accepted in the UrStates of America. In our opinion, the informatie
fairly stated in all material respects in relattorthe financial statements taken as a whole.

Other Reporting Required by Government Auditing 8tkards

In accordance with Government Auditing Standards,have also issued our report dated October 25,
2022, on our consideration of City of New Ellen®iriternal control over financial reporting andaan
tests of its compliance with certain provisiondas, regulations, contracts, and grant agreenasrds
other matters. The purpose of that report is srulee the scope of our testing of internal conoradr
financial reporting and compliance and the rexfithat testing, and not to provide an opinionmeiinal
control over financial reporting or on compliancEhat report is an integral part of an audit perfed in
accordance with Government Auditing Standards imswtering City of New Ellenton’s internal control
over financial reporting and compliance.

Fighomith & Fighomith, LLE

Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

October 25, 2022



City of New Ellenton, South Carolina
Management’s Discussion and Analysis
June 30, 2021

As management of the City of New Ellenton, Southoiaa (the City), we offer readers of the Cityisancial
statements this narrative overview and analyséiseofinancial activities of the City for the fisogar ended
June 30, 2021.

FINANCIAL HIGHLIGHTS
Management believes the City’s financial condii®strong. The following are key financial higltitg:

e The total government-wide net position at the clofsthe most recent fiscal year was $4,586,486 of
which $452,160 was unrestricted.

e The government-wide net position increased by $W34or 10.3%.

e Total long-term debt increased by $379,690 or 9.9%.

e The total assets of the governmental funds excegsliabilities at the close of the 2021 fiscahyby
$1,312,003.

e Total fund balances of the governmental funds amed by $372,024 or 39.6%.

e The total governmental funds revenues were $2,868yghich was more than total governmental
funds expenditures of $2,055,859 by $412,702.

e Other financing sources and uses for governmemtals totaled $40,678 for the recent fiscal year.

e The net change in the water and sewer enterprigeviias an increase of $2,936.

OVERVIEW OF THE ANNUAL FINANCIAL REPORT

Management's Discussion and Analysis (MD&A) serassan introduction to the basic financial statesent
and supplementary information. The City’s basmaficial statements are comprised of three compsinént
government-wide financial statements, 2) fund fonanstatements, and 3) notes to the financiaéstants.
This report also contains other supplementary inéion in addition to the basic financial stateraent

Government-Wide Financial Statements

The government-wide financial statements are designed to provide a broad overview of thg'€finances

in a manner similar to private businesses. Theemstants provide both short-term and long-term
information about the City’s financial position. |Adssets and liabilities of the City are includedthe
statement of net position.

The statement of net position presents information on all of the City’s assetsl &abilities, with the
difference between the two being reported as nsttipn. Over time, increases and decreases in net
position may serve as a useful indicator of whetiher financial position of the City is improving or
deteriorating.

The statement of activities presents information showing how the City’s nesipon changed over the most
recent fiscal year. All changes to net positionragorted at the time that the underlying eveningivise
to the change occurs, regardless of the timindneneélated cash flows. This statement also focoises
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both the gross and net costs of the various funstad the City, based only on direct functionalenewes
and expenses. This is designed to show the extemthich the various functions depend on general
revenues for support.

The activities of the City are presented in twouomhs on these statements — governmental actiatids
business-type activities. A total column for theyGs also provided. The governmental activitieslude
the City’s basic services including general govegnmpolice, fire, public works, administrative ucwil,
legal, judicial, and non-departmental. Taxes, k&= permits and charges for services generallgostip
these activities. The business-type activitiesudel private sector type activities such as the’'€ibtyvn
water and sewer system. These activities are phinspported by user charges and fees.

Fund Financial Statements

These statements provide more detailed informattoout the City’s most significant funds — not thigyC
as a whole. A fund is a grouping of related acceuhat is used to maintain control over resourbes t
have been segregated for specific activities oeaihjes. The City uses fund accounting to ensuge an
demonstrate compliance with finance-related legauirements as well as for managerial control to
demonstrate fiduciary responsibility over the assdtthe City. Traditional fund financial statemematre
presented for governmental funds and proprietanggu

Governmental funds— Governmental funds are used to account for gafigrthe same functions reported
as governmental activities in the government-widarfcial statements. However, unlike the government
wide financial statements, governmental fund fimanstatements focus on near-term inflows and outl

of spendable resources as well as on balancesntiaple resources available at the end of thel fysea.
Such information is useful in evaluating the Citpsar—term financing requirements. Since governatent
fund financial statements focus on near-term sgaed@&sources, while the governmental activitieghan
government-wide financial statements have a lotg@n-focus, a reconciliation of the differencesnmssn
the two is provided with the fund financial statemnse

Proprietary funds — Proprietary funds are used to report the same ifuretpresented as business-type
activities in the government-wide financial statemse The proprietary fund financial statements are
prepared on the same long-term focus as the gowstawide financial statements. The proprietary fund

provide the same information as the government-firgencial statements, only with more detail.

Fiduciary funds — Fiduciary funds are used to account for resauhe#d for the benefit of others outside
the City government. Fiduciary funds are repodeparately because the money is not availableppast
the City’s programs.

Notes to the financial statements- The notes to the financial statements provide médion that is
essential to the full understanding of the dataviplexd in the government-wide and fund financial
statements and should be read in conjunction WweHihancial statements.

Other information — Governments have an option of including the btatgecomparison statements for
the General Fund and major special revenue funeédlaer part of the fund financial statements wntthe
basic financial statements or as required suppleanennformation after the notes to the financial
statements. The City has chosen to present thesgetary statements as part of the required
supplementary information.
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City of New Ellenton, South Carolina
Management’s Discussion and Analysis
June 30, 2021

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The following tables and analysis discuss the formposition and changes to the financial positamthe
City as a whole as of and for the years ended 30n2021 and 2020.

Net Position

As noted earlier, net position may serve over @@ useful indicator of a government’s financ@dipon
for the City. The combined total assets of the/'€igovernmental activities and business-type &t/
exceeded liabilities by $4,586,486 at the closthefmost recent fiscal year.

By far, the largest portion of the City’s total nptsition (75%) reflects its investment in capaasets (e.g.
land, buildings, machinery and equipment, and \ebj¢cless any related debt used to acquire thesets
that are still outstanding. The City uses thegmtabassets to provide services to citizens; cguently,
these assets armot available for future spending. Although the Gstyhvestment in capital assets is
reported net of related debt, it should be notedlttie resources needed to repay this debt mysobeled
from other sources, since the capital assets tHeesseannot be used to liquidate these liabilities.

Condensed Statement of Net Position

Governmental Activities Business-type Activities Toth
2021 2020 2021 2020 2021 2020
Assets

Current and other assets $ 1,302,888 924,627 $ 809,079 $ 710,240 $ 2,111,937 $ 1,634,867
Capital assets, net 3,787,420 3,775,971 3,857,484 3,444,094 7,644,904 7,220,065
Restricted assets 26,709 38,044 684,558 528,014 711,267 566,058
Total assets 5,116,987 4,738,642 5,351,121 4,682,348 10,468,108 9,420,990
Deferred outflows 291,049 312,829 141,507 92,651 432,556 405,480
Total assets and deferred outflows 5,408,036 5,051,471 5,492,628 4,774,999 10,900,664 9,826,470

Liabilities and Net Position
Current liabilities 17,564 198,807 163,395 116,534 180,959 315,341
Non-current liabilities 2,741,827 2,679,736 3,301,111 2,612,142 6,042,938 5,291,878
Total liabilities 2,759,391 2,878,543 3,464,506 2,728,676 6,223,897 5,607,219
Deferred inflows 73,371 53,512 16,910 38,046 90,281 91,558

Total liabilities and deferred inflows 2,832,762 2,932,055 3,481,416 2,766,722 6,314,178 5,698,777

Net Position
Net investment in capital assets 2,088,138 1,900,564 1,334,921 1,477,346 3,423,059 3,377,910
Restricted 26,709 38,044 684,558 479,802 711,267 517,846
Unrestricted 460,427 180,808 (8,267) 51,129 452,160 231,937
Total net position $ 2,575274% 2,119,416 $ 2,011,212 $ 2,008,277 $ 4,586,486 $ 4,127,693

The net position increased $424,473 in fiscal y2G#1. The governmental activities increased $4%5,8
while the business-type activities increased $2,9B&t position of the City’'s governmental actiediis
$2,575,274, while the business-type activity i9$2,212.

$711,267 of the City’s net position represents ueses that are subject to restrictions on how tnay be
used. Restricted net position is $26,709 for govental activities and $684,558 for business-tygwities.
The remaining balance afnrestricted net postion, $452,160 may be used to meet the City’'s ongoing
obligations to citizens and creditors.
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Change in Net Position
The following table shows the revenues and expeoisttee City for the fiscal year ended June 30,128&d

2020.
Changes in Net Position

Governmental Activitie Business-type Activitie Totals
2021 2020 2021 2020 2021 2020
Revenue:
Program Revenue $ 909,449% 789,657 $ 1,828,051 $ 1451,614% 2,737,500 % 2,241,271
General Revenue 1,516,174 1,009,597 40,678 49,581 1,556,852 1,059,178
Total Revenue 2,425,623 1,799,254 1,868,729 1,501,195 4,294,352 3,300,449
Expenses:
Governmental Activities 1,969,765 2,112,931 - - 1,969,765 2,112,931
Business-type Activities - - 1,865,793 1,483,458 1,865,793 1,483,458
Total Expenses 1,969,765 2,112,931 1,865,793 1,483,458 3,835,558 3,596,389
Change in Net Position $ 455,858% _ (313,677) $ 2936 $ 17,737 $ 458,794 % (295,940)

Governmental activities

Governmental activities increased the City’s neditign by $455,858.

Business-type activities

Net position of business-type activities increasdtie current year by $2,936.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As previously mentioned, the City uses fund acaagrib ensure and demonstrate compliance with f@an
related legal requirements. The following is a fodescussion of the financial highlights from thend
financial statements.

Governmental funds— The focus of the City’s governmental funds igtovide information on near-term
inflows, outflows, and balances of spendable ressur Such information is useful in assessing tingsC
financing requirements. Unreserved fund balancg semve as a useful measure of a government’s net
resources available for spending at the end dighal year.

The City’s total governmental funds reported a cowedb ending fund balance of $1,312,003 an increése
$372,024 in comparison with the prior year. Retgd fund balance of $26,709 is considered unddeifar
appropriation for general operations. These amanetsestrictedbr victims’ assistance.

The General Fund is the chief operating fund ofGlg and accounts for the major functions of the
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government including general government, publietyafpublic works, administrative, council, legakblicial,
and non-departmental. The fund balance increa®é2l @24 (39.6%) during the current fiscal year.

Proprietary funds — The City’s Proprietary Fund statements provide same type of information as the
government-wide financial statements but in motaitle

The net position of the water and sewer enterprigprietary fund increased $2,936 from the priscdl year.
BUDGETARY HIGHLIGHTS

The City’'s annual budget is the legally adoptedeexiiture control document of the City. A budgetary
comparison statement is included for the GeneratlFilihis statement compares the original adopteldeiy
the final budget and the actual revenues and expessi prepared on a budgetary basis. Amendmertkgto
adopted budget may occur throughout the yearegall permissible manner.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets— The City’s investment in capital assets netaouanulated depreciation for its government-
wide activities as of June 30, 2021, is $7,644,904is is an increase of $424,839 from the June26Q0,
balance of $7,220,06%his investment in capital assets includes impramsiother than buildings, buildings
and systems, and machinery and equipment. Ther wegpital asset additions included the purchad@eof
truck.

Additional information on the City’s capital asse#s be found in the Notes to Financial Statemantote 5.

Debt administration — At year-end the City had $4,221,845 in notes laomtls payable for its government-
wide activities. This is an increase of $379,800%) from the previous year amount of $3,842,155.

Additional information on the City’s long-term detz#in be found in the Notes to Financial Statemeaniote
6.

ECONOMIC FACTORS AND NEXT YEAR’'S BUDGET AND RATES

Inflationary trends in the region compare favoratdynational indices. This factor, among otherasw
considered in preparing the City’s budget for tb22fiscal year.

Contacting the City’s financial management

This financial report is designed to provide a geheverview of the City’'s finances for all thosattwan
interest in the City’s finances. Questions conicgriany of the information provided in this reportrequests
for additional financial information should be agsised to Zoryada El, City Clerk/ Treasurer, CityNefwv
Ellenton, PO Box 459, New Ellenton, South Carok8809.



Assets

Cash and cash equivalents
Restricted cash and cash equivalents
Receivables, net

Internal balances

Inventory

Property, plant and equipment, net
Bond issuance costs, net of accumulated
amortization of $56,612
Total assets
Deferred outflows - pensions

Total assets and deferred outflows of resour ces

Liabilitiesand Net Position
Accounts payable and accrued liabilities
Deposit liabilities
Long-term liabilities
Due within one year
Due in more than one year
Net pension liability
Total liabilities
Deferred inflows - pensions

Total liabilities and deferred inflows of resour ces

Net Position:
Invested in capital assets, net of related debt
Restricted
Victim's assistance
Debt service
Capital outlay
Unrestricted
Total net position
Total liabilities and net positic

See accompanying notes to financial statements.

City of New Ellenton

Statement of Net Position
June 30, 2021

Governmental Business-type
Activities Activities Total

$ 1,168,9% 581,266 $ 1,750,241
26,709 684,558 711,267
101,956 179,669 281,625

31,927 (31,927) -
- 71,804 71,804
3,787,420 3,857,484 7,644,904
- 8,267 8,267
5,116,987 5,351,121 10,468,108
291,049 141,507 432,556

$ 5,408,031 $ 5492,621 $ 10,900,66
$ 14,168 92,379 $ 106,543
3,400 71,016 74,416
183,989 105,299 289,288
1,515,293 2,417,264 3,932,557
1,042,545 778,548 1,821,093
2,759,391 3,464,506 6,223,897
73,371 16,910 90,281
2,832,762 3,481,416 6,314,178
1B 1,334,921 3,423,059
26,709 - 26,709
- 334,642 334,642
- 349,916 349,916
460,427 (8,267) 452,160
2,575,274 2,011,212 4,586,486

$ 5,408,031 $ 5492,620 $ 10,900,66




Functions/Programs
Governmental activities:
Civic Center
Fire Department
General Government
Library
Palice Department
Recreation
Sanitation
Streets and Grounds
Atomic City Festival
Victims Assistance
Total governmental activities

Business-type activities:
Sewer and water
Total business-type activities
Total functions and programs

See accompanying notes to financial statements.

City of New Ellenton

Statement of Activities
Year Ended June 30, 2021

Program Revenues

Net (Expense) Revenue and

Changesin Net Position

Operating Capital
Chargesfor Grantsand Grantsand Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Totals
$ (28,285) $ 6,550 $ - 3 -8 (21,735) $ - 3 (21,735)
(645,084) 623,924 - - (21,160) - (21,160)
(429,699) 33,786 29,991 - (365,922) - (365,922)
(30,925) - - - (30,925) - (30,925)
(465,625) 89,343 - - (376,282) - (376,282)
(12,877) 863 - - (12,014) - (12,014)
(101,749) 124,147 - - 22,398 - 22,398
(245,300) - - - (245,300) - (245,300)
(2,633) 845 - - (1,788) - (1,788)
(7,588) - - - (7,588) - (7,588)
(1,969,765) 879,458 29,991 - (1,060,316) - (1,060,316)
(1,865,793) 1,828,051 - - - (37,742) (37,742)
(1,865,793) 1,828,051 - - - (37,742) (37,742)
$ (3,835558) $ 2,707,509 $ 29,991 $ - (1,060,316) (37,742) (1,098,058)
General revenues and transfers
State shared and unallocated intergovernmental 184,046 - 184,046
Licenses, permits and franchise fees 185,249 - 185,249
Property taxes 719,317 - 719,317
Hospitality taxes 34,321
Interest income 3 - 3
Miscellaneous 83,375 - 83,375
Transfersin (out) (40,678) 40,678 -
Total general revenues and transfers 1,516,174 40,678 1,522,531
Changein net position 455,858 2,936 424,473
Net position, beginning 2,119,416 2,008,276 4,127,692
Net position, ending $ 2575274 $ 2011212 $ 4,552,165

10




City of New Ellenton

Balance Sheet
Governmental Funds
June 30, 2021

Assets
Cash and cash equivalents
Receivables, net
Due from other funds
Restricted assets:

Cash and cash equivalents
Total assets

Liabilitiesand Fund Balances
Liabilities:
Accounts payable and
accrued liabilities
Deposit liabilities
Tota liabilities
Fund balances:
Restricted
Victims assistance
Unassigned
Tota fund balances

Total
General Governmental
Fund Funds
$ 1,168,975 $ 1,168,975
101,956 101,956
31,927 31,927
26,709 26,709
$ 1,329567 $ 1,329,567
$ 14,164 $ 14,164
3,400 3,400
17,564 17,564
26,709 26,709
1,285,294 1,285,294
1,312,003 1,312,003
$ 1,329,567

Totdl liabilitiesand fund balances $ 1,329,567

See accompanying notes to financial statements.




City of New Ellenton

Reconciliation of the Gover nmental Funds - Balance Sheet
to the Statement of Net Position
June 30, 2021

Total fund balance - Governmental Funds $ 1,312,003

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not financial resources
and therefore, are note reported in these funds. 3,787,420
Long-term liabilities are not due and payable in the current period and
therefore are not reported in these funds.

Note payable (1,699,282)
Net pension liability (1,042,545)
Deferred outflows for pensions 291,049
Deferred inflows for pensions (73,371)
Total net position of Governmental Activities $ 2575274

See accompanying notes to financial statements. 12



City of New Ellenton

Statement of Revenues, Expenditures and Changesin Fund Balance
Governmental Funds
Year Ended June 30, 2021

Total
General Governmental
Fund Funds
Revenues
Local option sales tax $ 350541 $ 350,541
Licenses and permits $ 33,786 $ 33,786
State shared revenue 184,046 184,046
Franchise fees 151,463 151,463
Property taxes 719,317 719,317
Hospitality taxes 34,321 34,321
Fines and forfeitures 89,343 89,343
Fire taxes 623,924 623,924
Interest income 3 3
Sanitation fees 124,147 124,147
Grant revenues 29,991 29,991
Other revenue 127,679 127,679
Total revenues 2,468,561 2,468,561
Expenditures
Civic Center 26,002 26,002
Fire department 325,598 325,598
Genera government 293,285 293,285
Library 5,276 5,276
Police department 394,022 394,022
Recreation department 8,024 8,024
Sanitation department 98,692 98,692
Streets and grounds 236,132 236,132
Victims assistance 7,588 7,588
Atomic City Festival 2,633 2,633
Debt service
Principal 176,126 176,126
Interest 69,987 69,987
Capital outlay 412,494 412,494
Total expenditures 2,055,859 2,055,859
Excess (deficiency) of revenues over expenditures 412,702 412,702
Other Financing Sour ces (Uses)
Transfersin (out) (40,678) (40,678)
Proceeds from issuance of long term debt - -
Net change in fund balance 372,024 372,024
Fund balance, beginning of year 939,979 939,979
Fund balance, end of year $ 1,312,003 $ 1,312,003

See accompanying notes to financial statements. 13



City of New Ellenton

Reconciliation of the Statement of Revenues,
Expenditures, and Changesin Fund Balances of Governmental Funds
To the Statement of Activities
Year Ended June 30, 2021

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances-total governmental funds $

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assetsis allocated over their estimated
useful lives and reported as depreciation expense. In the current period,
these amounts are:
Capital outlay $
Depreciation expense

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the Statement of
Net Position. In the current year, these amounts are consisted of:

Principal repayments

Net revenues and expenses in the statement of activities that do not provide
or use current financial resources are not reported in these funds.

Change in net position of governmental activities $

See accompanying notes to financial statements. 14

412,494

(398,788)

372,024

13,706

176,126

(105,998)

455,858



City of New Ellenton

Balance Sheet
Proprietary Funds
June 30, 2021

Assets
Current assets
Cash and cash equivalents
Accounts receivable, net of allowance of
$4,241 and $0.
Inventory
Total current assets

Restricted assets
Revenue bond restricted funds cash and
cash equivalents
Total restricted assets

Property, plant and equipment, net

Other assets
Bond issuance costs, net of
accumulated amortization of $0 and $59,523
Total other assets
Total assets
Deferred outflows - pensions

Total assets and deferred outflows of resour ces

Liabilitiesand Net Position
Current liabilities
Accounts payable
Due to other funds
Customer deposits
Current portion of long-term debt
Total current liabilites

Long-term liabilities
Long-term debt
Net pension liability
Total long-term liabilities
Total liabilities
Deferred inflows - pensions

Total liabilities and deferred inflows of resources

Net Position
Invested in cpaital assets, net of related debt
Restricted for debt service
Restricted for capital projects
Unrestricted
Total net position
Total liabilitiesand net position

See accompanying notes to financial statements. 15

Business-Type Activities

Sewer Water Total
$ 68,018 $ 513,248 $ 581,266
10,201 169,468 179,669
- 71,804 71,804
78,219 754,520 832,739
- 684,558 684,558
- 684,558 684,558
1,984,619 1,872,865 3,857,484
- 8,267 8,267
- 8,267 8,267
2,062,838 3,320,210 5,383,048
6,387 135,120 141,507
$ 2,069,225 $ 3455330 $ 5,524,555
1,790 90,589 92,379
31,927 - 31,927
- 71,016 71,016
- 105,299 105,299
33,717 266,904 300,621
- 2,417,264 2,417,264
27,075 751,473 778,548
27,075 3,168,737 3,195,812
60,792 3,435,641 3,496,433
1,103 15,807 16,910
61,895 3,451,448 3,513,343
1,984,619 (649,698) 1,334,921
- 334,642 334,642
- 349,916 349,916
22,711 (30,978) (8,267)
2,007,330 3,882 2,011,212
$ 2,069,225 $ 3455330 $ 5,524,555




City of New Ellenton

Proprietary Funds
Year Ended June 30, 2021

Statement of Revenues, Expenses and Changesin Net Position

Business-Type Activities

Sewer Water Total
Operating Revenues
Charges for services $ 171,278 $ 1,650,286 $ 1,821,564
Other revenues 1,740 4,747 6,487
Total operating revenues 173,018 1,655,033 1,828,051
Operating Expenses
Personnel 24,909 524,621 549,530
Payroll taxes 1,842 31,014 32,856
Retirement 6,717 74,205 80,922
Training - 1,586 1,586
Amortization - 2,648 2,648
Contract labor 12,800 - 12,800
Repairs and maintenance 23,676 90,500 114,176
Bank service charges - 22,590 22,590
Depreciation 162,287 101,224 263,511
Dues and subscriptions - 15,515 15,515
Purchases - 298,182 298,182
Insurance - 28,178 28,178
License and permits 1,600 - 1,600
Miscellaneous (57) 29,361 29,304
Office supplies - 39,018 39,018
Professional fees 350 63,043 63,393
Supplies 22,166 6,767 28,933
Fuel - 17,630 17,630
Testing 15,330 6,825 22,155
Utilities & telephone 43,333 108,751 152,084
Total operating expenses 314,953 1,461,658 1,776,611
Operating income (10ss) (141,935) 193,375 51,440
Non-Oper ating Revenue (Expenses)
Interest expense - (89,182) (89,182)
Transfer in from other funds 40,678 - 40,678
Total Non-operating revenue (expenses) 40,678 (89,182) (48,504)
Change in net position (101,257) 104,193 2,936
Net position, beginning of year 2,108,587 (100,311) 2,008,276
Net position, end of year $ 2,007,330 $ 3882 $ 2011,212

See accompanying notes to financial statements.
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City of New Ellenton

Statement of Cash Flows
Proprietary Funds

Year Ended June 30, 2021

Cash Flows from Operating Activities
Receipts from customers and others
Payments to suppliers
Payments to employees
Net cash provided (used) by operating activities

Cash Flows from Capital and Related Financing Activities
Purchases of capital assets
Proceeds from lease purchase payable
Principa paid on capital debt
Net transfers from other funds
Net cash provided (used) by financing activities

Cash Flows from Investing Activities
Interest expense
Net cash provided (used) by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (l0ss)
Adjustments to reconcile operating income to net cash
provided (used) by operating activities:
Depreciation expense
Amortization expense
Change in assets and liabilities:
Accounts receivable, net
Inventory
Deferred outflows of resources
Deferred inflows of resources
Net pension liability
Customer deposits
Accounts payable
Dueto other funds
Net cash provided (used) by operating activities

See accompanying notes to financial statements. 17

Business-Type Activities

Sewer

Water Total

172713 $ 1639314 $ 1,812,027
(126,179) (745,395) (871,574
(24,909) (524,621)  (549,530)
21,625 369,298 390,923
- (676,901)  (676,901)

- 600,000 600,000

- (44,185) (44,185)
40,678 - 40,678
40,678 (121,086) (80,408)
- (89,182) (89,182)

- (89,182) (89,182)
62,303 159,030 221,333
5,715 1,038,776 1,044,491
68,018 $ 1,197,806 $ 1,265,824
(141,935) $ 193375 $ 51,440
162,287 101,224 263,511
- 2,648 2,648
(305) (38,523) (38,828)

- 3,861 3,861
702 (49,558) (48,856)
(502) (20,634) (21,136)
2,701 86,262 88,963
- 22,804 22,804
409 67,839 68,248
(1,732) - (1,732)
21,625 $ 369,298 $ 390,923




City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 1 — Description of Entity

The City of New Ellenton, South Carolina (the “Cjtyn incorporated municipality, is located in Arke
County in southwestern South Carolina. The Citgrafes under a Mayor-Council form of government and
provides the following services as authorized Bycharter: public safety (police), highways aneess,
sanitation, public improvements, planning and zgnigeneral and administrative services. The
accompanying financial statements conform to adoogiprinciples generally accepted in the Uniteaté&t

of America as applicable to governments.

As required by accounting principles generally atea in the United States of America, these firgnci
statements present the City and its component, lggiglly separate entities for which the Cityasisidered
to be financially accountable. Blended componeitspalthough legally separate entities, areubstance,
part of the government’s operations. Blended carapbunits are discussed below.

Note 2 — Summary of Significant Accounting Policies

The City applies all Governmental Accounting StaddaBoard (GASB) pronouncements as well as
Financial Accounting Standards Board (FASB) statgmeand interpretations, and the Accounting
Principles Board (APB) of the Committee on AccongtiProcedure issued on or before November 30, 1989,
unless those pronouncements conflict with or coidtaSASB pronouncements.

Blended Component Unit within the Reporting Entity

The Commission of Public Works consists of a thresmber Board of Commissioners elected by the osize
of the City. The Commissioners have the authooiset policy and procedures. The Commissionensata
incur debt without the approval of City Council.

Government-wide and fund financial statements

The government-wide financial statements (i.e. staéement of net position and the statement ofies)
report information on all of the non-fiduciary adties of the City government. Governmental adtgt
which normally are supported by taxes and intergowental revenues, are reported separately from
business-type activities, which rely to a significaxtent on fees and charges for support.

The statement of activities demonstrates the degreehich the direct expenses of a given function o
segment is offset by program revenues. Directresgeare those that are clearly identifiable wipexific
function or segment. Program revenues include d)ges to customers or applicants who purchasepuse,
directly benefit from goods, services, or privilsggovided by a given function or segment and &)igrand
contributions that are restricted to meeting therational or capital requirements of a particuleaction or
segment. Taxes and other items not properly ieclu@mong program revenues are reported instead as
general revenues.

18



City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Government-wide and fund financial statements, comued

Separate financial statements are provided for gavental funds and fiduciary funds, even though the
fiduciary funds are excluded from the governmerdenfinancial statements. Major individual governine
funds are reported as separate columns in thefifugnacial statements.

Measurement focus, basis of accounting, and finaratistatement presentation

The government-wide financial statements are regarsing the economic resources measurement fodus a
the accrual basis of accounting. Revenues arededavhen earned and expenses are recorded when a
liability is incurred, regardless of the timingrefated cash flows. Property taxes are recograsedvenues

in the year for which they are levied. Grants amdilar items are recognized as revenue as soa@t as
eligibility requirements imposed by the providev@édeen met.

Amounts reported as program revenues include:h@jges to customers or applicants for goods, ssyic
or privileges provided; (2) operating grants andtebutions; and (3) capital grants and contribnsgio
including special assessments. Internally dedicagsources are reported as general revenues ttzdinesis
program revenues. Likewise, general revenuesdedll taxes.

When both restricted and unrestricted resourcesnaitable for use, it is the government’s polioyuse
restricted first, then unrestricted resources ag #ne needed.

Governmental fund financial statements are reparsedy the current financial resources measurefoeas
and the modified accrual basis of accounting. Rees are recognized as soon as they are both raklsur
and available. Revenues are considered to bebiewhen they are collectible within the curresriqd or
soon enough thereafter to pay liabilities of therent period. For this purpose, the governmensicians
revenues to be available if they are collectediwi@® days of the end of the current fiscal periBdoperty
taxes collected within this sixty-day period isssample of such revenue. In determining whendogeize
intergovernmental revenues (grants and entitlerpehtslegal and contractual requirements of theidual
programs are used as guidance. Revenues are irmbgrhen the eligibility requirements have been. me
Expenditures generally are recorded when a liglidiincurred, except for debt service expendituassvell
as expenditures related to compensated absencetaand and judgments which are recorded only when
payment is due.

Property taxes, franchise taxes, licenses, andesttessociated with the current fiscal period alte
considered to be susceptible to accrual and haarereeognized as revenues of the current fiscedgheAll
other revenue items are considered to be measuaadleavailable only when cash is received by the
government, or specifically identified.
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Measurement focus, basis of accounting, and finaraistatement presentation, continued
The government reports the following major governtakfund:

Thegeneral funds the government’s primary operating fund. tamts for all financial resources of
the general government.

Theproprietary fund (enterprise fund used to account for operations (a) that asefied and operated

in @ manner similar to private business enterprsesere the intent of the governing body is that t
cost (expenses, including depreciation) of progdgoods or services to the general public on a
continuing basis be financed or recovered prim#hnitgugh the user charges; or (b) where the gavegrni
body has decided that periodic determination oémexes earned, expenses incurred, and/or net income
is appropriate for capital maintenance, public gylimanagement control, accountability, or other
purposes. The sewer fund is accounted for as tandtise Fund operation.

As a general rule the effect of interfund actiitgs been eliminated from the government-wide firznc
statements.

Cash and Cash Equivalents

The State of South Carolina General Statutes perthé City to invest in certain types of financial
instruments. In addition, the State has a LocaleBament Investment Pool (where fair value of thsifpn

in the pool is the same as the value of the paoks) which invests in the types of instrumentsaadd under
state laws.

Cash is maintained in demand deposits or savingsuats, certificates of deposits, repurchase aggratan
or U.S. Government Securities. There were no dieposvestment transactions during the year tinate
in violation of either state statutes or the pobtyhe City.

As of June 30, 2021, the City had deposits andsinvents as follows:

__Fair Value
Deposits with financial institutior $  1,341,49
$ __1,841499

Interest rate risk. The City manages its exposure to declines invidires by limiting its investments to the
State’s investment pools which do not normally hanaurity dates and can be withdrawn on demand.
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Cash and Cash Equivalents, continued

Credit risk. As of June 30, 2021, the City’s investment with §.C. Local Government Investment Pool is
overseen by the State, which invests in instrumadid®/ed under state laws.

Concentration of Credit Risk.The City’'s investment policy currently does novalve investment in
individual issuers.

Custodial credit risk — depositdn the case of deposits, this is the risk thahéevent of a bank failure, the
City’s deposits may not be returned to the Cityhe Tity’s policy is that all deposits in excesdeaferal
insurance amounts be collateralized with securitiekl by the pledging financial institution’s trust
department or agent in the City’'s name. Duringythar ended June 30, 2021, the City’s balances atay,
times, exceed federally insured limits. The Cig hot experienced any losses in such accountsetindes

it is not exposed to any significant credit riska@posits

Custodial credit risk — investments:or an investment, this is the risk that, in ¢évent of failure of the
counterparty, the City will not be able to recotrex value of its investments or collateral se@sithat are
in the possession of an outside party. The Citwestment in the state investment pool is notestilp
custodial credit risk.

Receivables

Property taxes are levied on real and personaleptiep, except motor vehicles, owned on the pregedi
December 31, of each County fiscal year ended 30ne

Property taxes become a lien on real and persoopépy (except vehicles) owned on December 31.
These taxes are usually levied on or before Oct®band are due without penalty by January 15.
Penalties are added to the taxes depending oratégdid as follows:

January 16 through February 1 3% of tax
February 2 through March 16 10% of tax
March 17 through March 31 15% of tax

Both lien and the collection date for motor velsdiaxes are the last day of the month in whichrtbtor
vehicle license expires.

An annual millage rate is established by City cduaspart of the budget process. All the Citgalrand
personal property taxes are assessed and coltectearnwell County.
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Receivables, continued

All trade and property taxes receivable are shoemnof an allowance for uncollectible amounts. ®&rad
receivables are comprised of amounts due fromemnéand individuals for a variety of types of fegdsrges,
and services.

Outstanding balances between funds are reportetiago/from other funds.” Advances between furads,
reported in the funds financial statements, arsebfby a fund balance reserve account in applicable
governmental funds to indicate that they are nailabvie for appropriation and are not expendabéelavle
financial resources.

Capital Assets

Capital assets, which include land, buildings, imyements, machinery and equipment are reportdakin t
government-wide financial statements. Capitaltasse defined by the government as assets withiteh,
individual cost of more than $5,000 and an estichateeful life in excess of two years. Such asaets
recorded at historical cost or estimated histogoat if purchased or constructed. Donated cagists are
recorded at estimated fair market value at the afadenation.

The costs of normal maintenance and repairs thabtadd to the value of the asset or materialtgrek
assets lives are not capitalized. Major outlaysépital assets and improvements are capitalig@uagects
are constructed.

Property, plant, and equipment of the City are eél@pted using the straight-line method over thiewohg
estimated useful lives:

Assets Years
Sewer facility and uildings 30
Machinery and equipment 3-10
Water delivery system 15-30

Bond Issuance Costs

The Commission of Public Works has recorded bosukigosts arising from the issuance of revenueshond
Such costs are being amortized on a straightblses over the term of the bond.
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Deferred Outflows/Inflows of Resources

In addition to assets, the statement of finan@altfpn will sometimes report a separate sectiownlé&erred
outflows of resources. This separate financidéstant elementleferred outflows of resourcagpresents
a consumption of net position that applies to arkuperiod(s) and so will not be recognized asutficav of
resources (expense/expenditure) until then. litiaddo liabilities, the statement of financialgson will
sometimes report a separate section for deferiftavim of resources. This separate financial statém
element,deferred inflows of resourcesepresents an acquisition of net position thaiep to a future
period(s) and so will not be recognized as onwftd resources (revenue) until that time.

Compensated Absences

It is the City’s policy to permit employees to aguulate earned but unused vacation and sick payfitene
Upon termination of employment, unused vacatiosick leave is payable to the employee. All vacatio
and sick pay is accrued when incurred in the gaowem-wide financial statements.

Encumbrances

Encumbrances represent commitments related tofonperd contracts for goods or services. Encumigranc
accounting, under which purchase orders, contatgher commitments for expenditures are recotded
reserve a portion of an applicable appropriatisnjtilized in governmental funds, primarily the Gexi
Fund. Encumbrances outstanding at year-end aogteepas reservations of fund balance as they to no
constitute expenditures or liabilities under acdcmgnprinciples generally accepted.

Fund Equity
In the government-wide financial statements, ngtt@sare classified in the following categories:
Invested in Capital Assets, Net of Related Debhis Tategory groups all capital assets, including

infrastructure, into one component of net ass&tsumulated depreciation and the outstanding bakot
debt are attributable to the acquisition, consibacbr improvement of these assets reduce thigaate

Restricted Net Assets — The category presentsekiestrictions imposed by creditor, grantorsiicbators
or laws or regulation of other governments andicisins imposed by law through constitutional psians
or enabling legislation.

Unrestricted Net Assets — This category represbataet assets of the City, which are not resttifide any
project or other purpose.

In the fund financial statements, the City impletednGASB No. 54 Fund Balance Reporting and
Governmental Fund Type Definitions for the yearezhdune 30, 2013. GASB No. 54 established that
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Fund Equity, continued

fund balance for governmental funds should be tedan the classifications that comprise a hienatised
primarily on the extent to which the governmenibasind to honor constraints on the specific purgose
which the amounts in these funds can be spentseltiassifications may consist of the following:

Non-spendable — generally, amounts that are natoteg to be converted to cash, such as inventories
prepaid amounts. This classification also inclust®e long-term amounts such as property acquined f
resale or the long-term portion of loans receivabiwever, if the eventual proceeds or collectifsom
these would be restricted, committed, or assigtiedse amounts would be included in that other
classification.

Legally or Contractually Required to be Maintaitetzct — amounts that are required to be maintairtadt,
such as the principal of a permanent fund.

Restricted — amounts that can be used only forifgpparpose because of (a) constitutional provisiof
enabling legislation of (b) externally imposed doaists. (External constraints might be imposed by
creditors, grantors, contributors, or even the lawggulations of other governments.

Committed — amounts that can be used only for Bpguirposes because of a formal action by the
government’s highest level of decision-making attyo This classification might also include cattual
obligation if existing resources have been comnifte use in satisfying those contractual requingisie
The formal action to establish constraints shoelddken before year-end, even if the amount mighba
determined until the subsequent period.

Assigned — amounts intended to be used for spexifigposes but that do not meet the criteria to be
classified as restricted or committed. Intentloarstipulated by the governing body, another bedgl{ as
a finance committee), or by an official to whomttaathority has been given. This is the residuadif
balance classification for all governmental fundsept the general fund. Assigned fund balanceslgho
not be reported in the general fund if doing sseauhe government to report a negative unassigned
general fund balance.

Unassigned - this is the residual classificationtfie general fund (i.e., everything that is notamother
classification or in another fund). The generaldfis the only governmental fund that can repquositive
unassigned fund balance. Other governmental fongbt have a negative unassigned fund balance as a
result of overspending for specific purposes foiclwlamounts had been restricted, committed, ogasdi
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 2 — Summary of Significant Accounting Policiescontinued
Fund Equity, continued

Below are the fund balance classifications forgbeernmental funds at June 30, 2021

Total
Genera Governmenta
Fund Funds
Fund Balance
Restricted
Victims Assistanc  $ 26,70¢ $ 26,70¢
Unassigne( 1,285,29. 1,285,29.
Total Fund Balances $1,312,003 $ 1,312,003

Net Position

Net position represents the difference betweentsassel liabilities in the statement of net positiodet
position is classified as invested in capital aseet of related debt, restricted and unrestri¢ted position
invested in capital assets, net of related debisisb of capital assets, net of accumulated degirec)
reduced by the outstanding balances of any borgsawased for the acquisition, construction or impraent

of those assets. Outstanding debt that has natdpet is included in the same net position corapbas
the unspent proceeds. Net position is reportedsascted when there are limitations imposed @ir thse
either through enabling legislation or through e restrictions imposed by creditors, grantors,
contributors, or laws or regulations of other goveents.

Restricted and unrestricted resources

It is the City’s policy to apply available resouscthat meet all criteria of the fund classificatian the
following order: 1) restricted funds, 2) commitfedids, 3) assigned funds and 4) unassigned.

Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptedhia
United States of America requires management teeneakmates and assumptions that affect the reporte
amounts of assets and liabilities and disclosuresrdingent assets and liabilities at the datieffinancial
statements and the reported amounts of revenupsnsss and expenditures during the reporting period
Accordingly, actual results could differ from thesgtimates.
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City of New Ellenton

Notes to the Financial Statements
Year Ended June 30, 2021

Note 3 — Stewardship, Compliance, and Accountabiiit
The City follows these procedures in establishirgliudgetary data reflected in the financial statém

1. The various departments meet with the Mayor or tlespective Council Committees during the
last quarter of the fiscal year to discuss thearafing budget requests

2. The Council meets to discuss all the departmeniigbts.

3. The proposed budget is enacted prior to July karfarm of an ordinance (with two readings and
one public hearing) to raise revenue.

4. City Council must authorize budget transfers betwaspartments and all transfers in/out of
personnel line items.

5. Budgets for the General Fund are adopted on a t@asssstent with accounting principles generally
accepted in the United States of America.

For the year ended June 30, 2021, total budgethddteneral Fund equaled $2,066,180.
Note 4 — Capital Assets

A summary of capital assets accounted for in thegomental-type activities is as follows:

Balance Balance
July 1, 2020 Additions Dispositions Reclass June 30, 2021
Governmental Activities

Depreciable capital assets:
Buildings $ 3,015177 $ 95290 $ - $ - $ 3,110,467
Land improvements 245,819 37,221 - - 283,040
Vehicles and equipment 4,501,474 277,726 (578,629) - 4,200,571
Total depreciable capital assets 7,762,470 410,237 (578,629) - 7,594,078
Less accumulated depreciation (3,986,499) (398,788) 578,629 - (3,806,658)
Governmental activities capital assets, net $ 33,7859 11,449 $ - $ - $ 3,787,420
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City of New Ellenton

Notes to Financial Statements
Year Ended June 30, 2021

Note 4 — Capital Assets, continued

Depreciation expense for the year ended June &1, ®@s charged to functions/programs of the primary

government as follows:

Governmental Activities

Fire department $ 249,499
Civic center 2,283
Library 25,649
Parks and recreati 4,853
Police department 21,044
Sanitation department 3,057
Streets and roads 9,168
General 83,235
Total depreciation expense - governmental actwitie $ 398,788

A summary of capital assets accounted for in tistniess-type activities is as follows:

Balance Balance
July 1, 2020 Additions Dispositions June 30, 2021
Business-Type Activities
Non-depreciable capital assets:
Land and land improvements 2500 % - $ - $ 2,500
Total non-depreciable capital assets 2,500 - - 2,500
Depreciable capital assets:
Water delivery and sewer infrastructure 10,130,956 - - 10,130,956
Buildings and improvements 204,412 33,435 - 237,847
Machinery and equipment 272,979 607,800 - 880,779
Office furniture and equipment 19,819 7,683 - 27,502
Vehicles and equipment 214,457 27,983 - 242,440
Total depreciable capital assets 10,842,623 676,901 - 11,519,524
Less accumulated depreciation (7,401,029) (263,511) - (7,664,540)
Total capital assets, being depreciated, net 3,415 413,390 - 3,854,984
Business-type activities capital assets, net $ 30044, 413390 $ - $ 3,857,484

Depreciation expense for business-type activibestfe year ended June 30, 2021 was $263,511.
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City of New Ellenton

Notes to Financial Statements
Year Ended June 30, 2021

Note 5 — Long-Term Debt

Long-term debt at June 30, 2021 is comprised ofalf@ving for governmental-type activities:

Note payable to financial institution due in semivaal

installments of $30,660 and $70,865 with an interate

of 3.29% collateralized by a vehicle. Matturitytelzs

March 2029. $ 831,958

Note payable to financial institution due in annual
installments of $69,628 with an interest rate 684%
collateralized by a vehicle. Maturity is March 202 468,128

Note payable to financial institution due in annual
installments of $34,754 with an interest rate GB%%

collateralized by a building. Maturity is Augusi35. 399,196
1,699,282

Current portion of notes payable (183,989)

Long-term portion of notes payable $ 1,515,293

The debt service requirement for the City’s notgapée as of June 30, 2021 is as follows:

Year Ending June 30, Principal Interest Totals
Governmental Activities:

2022 183,989 62,123 246,112

2023 190,623 55,490 246,113

2024 197,498 48,615 246,113

2025 204,623 41,489 246,112

2026 212,009 34,104 246,113

Thereafter 710,540 94,528 805,068

$ 1,699,282 $ 336,349 $ 2,035,631

Changes in long-term debt for the year ended JOn221 was as follows:
Balance Balance Due Within
July 1, 2020  Additions Reductions June 30, 2021 One Year

Governmental Activities

Notes payable 1,875,408 - 176,126 1,699,282 183,989
Governmental activities
long-term liabilities $ 1,875,408 $ - $ 176,126 $ 1,699,282 $ 183,989
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City of New Ellenton

Notes to Financial Statements
Year Ended June 30, 2021

Note 5 — Long-Term Debt, continued

The City of New Ellenton and the Commission of RulVorks had two and one series, respectively, of
Revenue Bonds outstanding as of June 30, 2021seTiends were issued pursuant to bond ordinances,
which set forth the terms of payment and varioasacting and stewardship requirements to insurepay

of the bonds. The provisions of these bond ordieamre summarized below.

The Commission issued a $1,663,000 Waterworks @yRevenue Bond on March 14, 1988. Interest is
payable monthly at the rate of 7.75% for a perib® years. The outstanding bonds are subject to
redemption at the option of the City of New Ellentdl'he bonds are to be redeemed in reverse cluginal
order.

On June 28, 1990, the City of New Ellenton issu&8,825,000 Sewer System Revenue Bond, Series 1990.
Interest is payable semiannually on June 1, an@mbker 1 and principal is payable on June 1 of gaah
through 2021. Interest rates vary from 6.15% #5% with the maturity of the bonds.

Long-term debt of the Commission of Public Workdwate 30, 2021 consisted of the following:

The outstainding principal amount due to the USDAaRDevelopment collateralized
by the Waterworks System Revenue in montly insttitsof $5,309 (including principal
and interest at 4.875%). The final installmerdus in year 2043. $ 853,031

The oustanding principal amount due to the USDAaRDevelopment collateralized
by the Waterworks System Revenue in monthly insiatits of $2,034 (including principal
and interest at 4.875%). The final installmerdus in year 2043. 314,025

The oustanding principal amount due to the USDAaRDevelopment collateralized
by the Waterworks System Revenue in monthly insiatits of $1,977 (including principal
and interest at 4.125%). The final installmerdus in year 2050. 400,172

The oustanding principal amount due to the USDAaRDevelopment collateralized
by the Waterworks System Revenue in monthly insiatits of $1,794 (including principal
and interest at 4.125%). The final installmerdus in year 2050. 355,335

Lease-Purchase agreement for water meters wittaadial institution, dated December
30, 2020, totalling $600,000, 2.715% interest rpgg/able in annual principal and

and interest installments of $68,561, final paynoet August 1, 2030. 600,000

Total long-term debt 2,522,563

Less current maturities (105,299)
$ 2,417,264
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Note 5 — Long-Term Debt, continued

The above Revenue Bonds payable were purchasee bintted States Department of Agriculture, Farmers
Home Administration.

The bonds are a special obligation of the issudrama payable solely from the revenues derived fimn
operation of the waterworks system.

Balance Balance
July 1, 2020 Additions Reductions June 30, 2021

Commission of Public Works

USDA #2 $ 874,578 $ - $ 21,547 $ 853,031

USDA #3 322,887 - 8,862 314,025
USDA #4 407,230 - 7,058 400,172
USDA #5 362,053 - 6,718 355,335
Lease-Purchase - 600,000 - 600,000

$ 1,966,748 $__ 600,000 $ 44,185 $ 2,522,563

The bond indentures provide that the revenue aytbem is to be used in the following order (oncathly
basis):

1. To the Operation and Maintenance Fund the sumrdieted to be needed as the cost of operating
and maintaining the system for the next month.

2. Tothe Bond and Interest Funds and Cushion Fuedtablished by the ordinances.

3. To the Depreciation Fund and Contingency Fund mheuats required.

4. Any remaining revenues at the end of the fiscalr yway be disposed of as the Board of
Commissioners determines for any lawful purpose.

The bond indenture also contains provisions, whadrict the issuance of additional bonds unledsice
conditions are met.

Revenue bonds restricted funds as of June 30, 2684ist of:

Gross Revenue Fund $ 513,094

Water Deposit Refur 71,016

Cushion Funds 263,626

Depreciation and Contingency Fund 349,916
$ 1,197,652
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Note 5 — Long-Term Debt, continued

The debt service requirement for the CommissidAutfic Works as of June 30, 2021 is as follows:

Year Ending June 30,

Commission of Public Works Principal Interest Total
2022 105,299 96,630 201,929
2023 102,354 99,575 201,929
2024 106,117 95,812 201,929
2025 110,030 91,899 201,929

2026-2029 482,463 325,258 807,721

2030-2034 500,582 303,380 803,962

2035-2039 465,348 201,492 666,840

2040-2044 433,867 86,341 520,208

2045-2049 216,503 49,936 266,439

$ 2,522,563 $ 1,350,323 $ 3,872,886

Note 6 — Pension Plan Obligation

The South Carolina Public Employee Benefit Autlyo(REBA), created July 1, 2012, is the state agency
responsible for the administration and managemeérthe various Retirement Systems and retirement
programs of the state of South Carolina, includimg State Optional Retirement Program and the S.C.
Deferred Compensation Program, as well as the'staeployee insurance programs. As such, PEBA is
responsible for administering the South CarolinérBaent Systems’ five defined benefit pension glan
PEBA has an inember Board of Directors, appointed by the Goveand General Assembly leadership,
which serves as custodian-ttastee and cfiduciary of the Systems and the assets of theere@int trust
funds. The Retirement System Investment Commig€@mmission as the governing body, RSIC as the
agency), created by the General Assembly in 2085, dxclusive authority to invest and manage the
retirement trust funds’ assets. The Commissiongightmember board, serves as-toastee and co
fiduciary for the assets of the retirement trustdst By law, the State Fiscal Accountability Auibor
(SFAA), which consists of five elected officialss@reviews certain PEBA Board decisions regartiag
actuary of the Systems.

For purposes of measuring the net pension liaptigferred outflows and inflows of resources reldte
pensions, and pension expense, information abeuidbciary net position of the Systems and adaigio
to/deductions from the Systems fiduciary net pogithave been determined on the accrual basis of
accounting as they are reported by the Systenordance with generally accepted accounting [piesi
(GAAP). For this purpose, revenues are recognizedmearned and expenses are recognized when
incurred. Benefit and refund expenses are recodmiden due and payable in accordance with the terms
of the plan. Investments are reported at fair value
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Note 6 — Pension Plan Obligation, continued

PEBA issues a Comprehensive Annual Financial Reff@dFR) containing financial statements and
required supplementary information for the SysteResision Trust Funds. The CAFR is publicly avadabl
through PEBA'’s website at www.peba.sc.gov, or ayaopy be obtained by submitting a request to PEBA,
202 Arbor Lake Drive, Columbia, SC 29223. PEBAdassidered a division of the primary government of
the state of South Carolina and therefore, retirgrmast fund financial information is also inclutie the
comprehensive annual financial report of the state.

Plan Description

The South Carolina Retirement System (SCRS), asloating multiple-employer defined benefit pension
plan, was established July 1, 1945, pursuant tprinasions of Section 9-1-20 of the South Carofiwale

of Laws for the purpose of providing retirement atider benefits for teachers and employees ofttte s
and its political subdivisions. SCRS covers empdgyef state agencies, public school districts, dnigh
education institutions, other participating loaathdivisions of government and individuals newlycete to
the South Carolina General Assembly at or afte2@1? general election.

The State Optional Retirement Program (State ORR)defined contribution plan that is offered as an
alternative to SCRS to certain newly hired emplgyekestate agencies, institutions of higher edaonati
public school districts and individuals first eledtto the General Assembly at or after the gemdeation

in November 2012. State ORP participants direcirthestment of their funds into an account admanesd

by one of four third party record keepers.

The South Carolina Police Officers Retirement SystfORS), a cost—sharing multiple-employer defined
benefit pension plan, was established July 1, 1@&3uant to the provisions of Section 9-11-2Mef$outh
Carolina Code of Laws for the purpose of providiegrement and other benefits to police officerd an
firefighters. PORS also covers peace officers, meng probate judges and magistrates.

Membership

Membership requirements are prescribed in Titlé the South Carolina Code of Laws. A brief summary
of the requirements under each system is presbpted::

e SCRS - Generally, all employees of covered emptosier required to participate in and contribute
to the system as a condition of employment. Tlaa povers general employees and teachers and
individuals newly elected to the South Carolina &ahAssembly beginning with the November
2012 general election. An employee member of yetem with an effective date of membership
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Note 6 — Pension Plan Obligation, continued
Membership, continued

prior to July 1, 2012, is a Class Two member. fplyee member of the system with an effective
date of membership on or after July 1, 2012, i$aa<CThree member.

e State ORP — As an alternative to membership in S@B8ly hired state, public school, and higher
education employees and individuals newly eleabetth¢ S.C. General Assembly beginning with
the November 2012 general election have the optigrarticipate in the State Optional Retirement
Program (State ORP), which is defined contributpan. State ORP participants direct the
investment of their funds into a plan administeogdone of four investment providers. For this
reason, State ORP programs are not consideredfjlae retirement systems for financial statement
purposes. Employee and Employer contributionkeédState ORP are at the same rates as SCRS.

A direct remittance is required from the employ&rsthe member’'s account with investment
providers for the employee contribution (8 percemtyl a portion of the employer contribution (5
percent). A direct remittance is also require®@RS for the remaining portion of the employer
contribution (5.75 percent) and an incidental déathefit contribution (.15 percent), if applicable,
which is retained by SCRS.

e PORS - To be eligible for PORS membership, an eygplanust be required by the terms of his
employment, by election or appointment, to presgmilic order, protect life and property, and
detect crimes in the state; to prevent and coptagperty destruction by fire; or to serve as a peac
officer employed by the Department of Correctiotie Department of Juvenile Justice, or the
Department of Mental Health. Probate judges anmdnays may elect membership in PORS.
Magistrates are required to participate in PORSéovice as a magistrate. PORS members, other
than magistrates and probate judges, must als@ebzast $2,000 per year and devote at least 1,600
hours per year to this work, unless exempted hytsta An employee member of the system with
an effective date of membership prior to July 1,20s a Class Two member. An employee member
of the system with an effective date of membereshipr after July 1, 2012, is a Class Three member.
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Note 6 — Pension Plan Obligation, continued

Benefits

Benefit terms are prescribed in Title 9 of the &oUarolina Code of Laws. PEBA does not have the
authority to establish or amend benefit terms witteolegislative change in the code of laws. Keyents

of the benefit calculation include the benefit nplier, years of service, and average final compgas. A
brief summary of benefit terms for each systenresented below.

SCRS - A Class Two member who has separated fronteseavith at least five or more years of
earned service is eligible for a monthly pensioagg 65 or with 28 years credited service regasdles
of age. A member may elect early retirement wettiuced pension benefits payable at age 55 with
25 years of service credit. A Class Three memlber mas separated from service with at least eight
or more years of earned service is eligible forantnly pension upon satisfying the Rule of 90
requirement that the total of the member’'s agethednember’s creditable service equals at least
90 years. Both Class Two and Class Three membersligible to receive a reduced deferred
annuity at age 60 if they satisfy the five- or ¢éigbar earned service requirement, respectively. A
incidental death benefit is also available to bieraies of active and retired members of employers
who participate in the death benefit program.

The annual retirement allowance of eligible reireetheir surviving annuitants is increased by the
lesser of one percent or five hundred dollars evety 1. Only those annuitants in receipt of a
benefit on July 1 of the preceding year are el@tblreceive the increase. Members who retirerunde
the early retirement provisions at age 55 with 2&rg of service are not eligible for the benefit
adjustment until the second July 1 after reachgega® or the second July 1 after the date theydvoul
have had 28 years of service credit had they tiotde

PORS — A Class Two member who has separated fronceevith at least five or more years of
earned service is eligible for a monthly pensioags 55 or with 25 years of service regardless of
age. A Class Three member who has separated forntes with at least eight or more years of
earned service is eligible for a monthly pensioags 55 or with 27 years of service regardless of
age. Both Class Two and Class Three membersigiigl@ko receive a deferred annuity at age 55
with five or eight years of earned service, resgelst An incidental death benefit is also avaiéab

to beneficiaries of active and retired membersmopleyers who participate in the death benefit
program. Accidental death benefits are also pex/gbon the death of an active member working
for a covered employer whose death was a natudgpeoximate result of an injury incurred while
in the performance of duty.
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Note 6 — Pension Plan Obligation, continued
Benefits, continued

The retirement allowance of eligible retirees @itttsurviving annuitants is increased by the lesser
of one percent or five hundred dollars every JulyOhly those annuitants in receipt of a benefit on
July 1 of the preceding year are eligible to ree¢he increase.

Contributions

Actuarial valuations are performed annually by atemnal consulting actuary to ensure applicable
contribution rates satisfy the funding parametpectied in Title 9 of the South Carolina Code @fws.
Under these provisions, SCRS and PORS contribuggairements must be sufficient to maintain an
amortization period for the financing of the unfeddactuarial accrued liability (UAAL) over a perititht
does not exceed the number of years schedulecta statute. Legislation in 2017 increased, bu als
established a ceiling for SCRS and PORS employetilsotion rates. Effective July 1, 2017, employee
rates were increased to a capped rate of 9.00mdmweSCRS and 9.75 percent for PORS. The legmslat
also increased employer contribution rates beggn@dialy 1, 2017 for both SCRS and PORS by two
percentage points and further scheduled employetribation rates to increase by a minimum of one
percentage point each year through July 1, 2028el$cheduled contributions are not sufficiemheget the
funding periods set in state statute, the boarll islteease the employer contribution rates as &g to
meet the funding periods set for the applicable.yBae maximum funding period of SCRS and PORS is
scheduled to be reduced over a ten-year scheaute30 years beginning fiscal year 2018 to 20 ybgrs
fiscal year 2028.

Additionally, the Board is prohibited from decreagithe SCRS and PORS contribution rates until the
funded ratio is at least 85 percent. If the mosemé annual actuarial valuation of the Systemsuinding
purposes shows a ratio of the actuarial value stesy assets to the actuarial accrued liabilithefdystem
(the funded ratio) that is equal to or greater ®aupercent, then the board, effective on the ¥atig July
first, may decrease the then current contributaes upon making a finding that the decrease wiliesult

in a funded ratio of less than 85 percent. If dbntron rates are decreased pursuant to this pooyiand

the most recent annual actuarial valuation of yfstesn shows a funded ratio of less than 85 perteam,
effective on the following July first, and annuathereafter as necessary, the board shall inctbagben
current contribution rates until a subsequent ahactaiarial valuation of the system shows a funddio

that is equal to or greater than 85 percent.
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Note 6 — Pension Plan Obligation, continued

Contributions, continued

Required employee contribution rates (1) are dsvial

SCRS
Employee Class Two
Employee Class Three
State ORP
Employee
PORS
Employee Class Two
Employee Class Three

Required employer contributions rates (1) are bovis:

SCRS
Employer Class Two
Employer Class Three
Employer Incidental Death Benefit

State ORP

Employer Contribution (2)

Employer Incidental Death Benefit
PORS

Employer Class Two

Employer Class Three

Employer Incidental Death Benefit

Employer Accidental Death Program
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Fiscal Year 2021

Fiscal Year 2020

9.00%
9.00%

9.00%

9.75%
9.75%

Fiscal Year 2021

9.00%
9.00%

9.00%

9.75%
9.75%

Fiscal Year 2020

15.41%
15.41%
0.15%

15.41%
0.15%

17.84%

17.84%
0.20%
0.20%

14.41%
14.41%
0.15%

14.41%
0.15%

16.84%

16.84%
0.20%
0.20%
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Note 6 — Pension Plan Obligation, continued
Pension Plan Fiduciary Net Position

The NPL is calculated separately for each systatregpresents that particular system’s TPL deterdhime
accordance with GASB No. 67 less that System’scfaty net position. NPL totals, as of June 30, 20@0
SCRS and PORS are presented below.

Plan Fiduciary Net

Position as a
Percentage of the
Plan Fiduciary Net ~ Employers' Net Pension Total Pensn
System  Total Pension Liability Position Liability (Asset) Liability
SCRS $ 51,844,187,763 $ 26,292,418,682 $ 25,551,769,081 50.7%
PORS $ 8,046,386,629 $ 4,730,174,642 $ 3,316,211,987 58.8%

The TPL is calculated by the Systems’ actuary, @ach plan’s fiduciary net position is reportedhe t
Systems’ financial statements. The NPL is discloseacordance with the requirements of GASB 67 in
the Systems’ notes to the financial statementsemared supplementary information. Liability cdktions
performed by the Systems’ actuary for the purpdsatsfying the requirements of GASB Nos. 67 a8d 6
are not applicable for other purposes, such asndeteg the plans’ funding requirements.

Actuarial Assumptions

Actuarial valuations of the plan involve estimatdsthe reported amounts and assumptions about the
probability of occurrence of events far into thdéufe. Examples include assumptions about future
employment, mortality, and future salary increag@sounts determined regarding the net pensionitabi

are subject to continual revision as actual resuicompared with past expectations and new dstmge
made about the future. South Carolina state steggtéres that an actuarial experience study beplied

at least once in each fiyear period. An experience report on the Systenssmaa@st recently issued for the
period ending June 30, 2019 for first use in thg Ju2021 actuarial valuation.

The June 30, 2019, total pension liability (TPL&f pension liability (NPL), and sensitivity infortran
shown in this report were determined by our comsyilactuary, Gabriel, Roeder, Smith and Company
(GRS) and are based on an actuarial valuation ipeeid as of July 1, 2019. The total pension ligbias
rolled-forward from the valuation date to the plans’ flsezar end, June 30, 2020, using generally accepted
actuarial principles.
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Note 6 — Pension Plan Obligation, continued

Actuarial Assumptions, continued

The following table provides a summary of the agalassumptions and methods used to calculat€Rhe
as of June 30, 2020.

SCRS PORS
Actuarial cost method Entry age Entry age
Actuarial assumptions:
Investment rate of return (1) 7.25% 7.25%
Projected salary increases (1) 3.0% to 12.5% 3.59b6%
(varies by service) (varies by service
Benefit adjustments Lesser of 1% or $500 Lesser o6 $500
annualy annualy

(2) Includes infiation at 2.25%

The post-retiree mortality assumption is dependpot the member’s job category and gender. The base
mortality assumptions, the 2016 Public RetireesSo@th Carolina Mortality table (2016 PRSC), was
developed using the Systems’ mortality experiembese base rates are adjusted for future improvamen
mortality using published Scale AA projected frdme yyear 2016.

Former Job Class Males Females
Educators 2016 PRSC Males multiplied by 92% 2016 PR&@ales muttiplied by 98%6
General Employees and Members of|#@16 PRSC Males multiplied by 2016 PRSC Females multiplied by
General Assembly 100% 111%
2016 PRSC Males multiplied by {2016 PRSC Females multiplied by
Public Safety and Firefighters 125% 111%
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Note 6 — Pension Plan Obligation, continued
Long-Term Expected Rate of Return

The longterm expected rate of return on pension plan invests is based upon-g@ar capital market
assumptions. The lortgrm expected rates of return represent assumptmredoped using an arithmetic
building block approach primarily based on conssnstpectations and marketsed inputs. Expected
returns are net of investment fees.

The expected returns, along with the expectedtiofiarate, form the basis for the target assetatlon
adopted at the beginning of the 2020 fiscal y&dre longterm expected rate of return is produced by
weighting the expected future real rates of rehyrthe target allocation percentage and addingategde
inflation and is summarized in the table belowr &atuarial purposes, the 7.25 percent assumedabnnu
investment rate of return used in the calculatiothe TPL includes a 5.00 percent real rate ofrretund a

2.25 percent inflation component.

Long-term
Target Expected Expected
Asset Arithmetic Real  Portfolio Real

Asset Class Allocation  Rate of Return  Rate of Return
Global Equity 51.0%

Global Public Equity 35.0% 7.81% 2.73%

Private Equity 9.0% 8.91% 0.80%

Equity Options Strategies 7.0% 5.09% 0.36%
Real Assets 12.0%

Real estate (Private) 8.0% 5.55% 0.44%

Real estate (REITSs) 1.0% 7.78% 0.08%

Infrastructure (Private) 2.0% 4.88% 0.10%

Infastructure (Public) 1.0% 7.05% 0.07%
Opportunistic 8.0%

Global Tactical Asset Allocation 7.0% 3.56% 0.25%

Other Opportunistic Strategies 1.0% 4.41% 0.04%
Credit 15.0%

High Yield Bonds/Bank Loans 4.0% 4.21% 0.17%

Emerging Markets Debt 4.0% 3.44% 0.14%

Private Debt 7.0% 5.79% 0.40%
Rate Sensitive 14.0%

Core Fixed Income 13.0% 1.60% 0.21%

Cash and Short Duration (Net) 1.0% 0.56% 0.01%

Total Expected Real Return 100.0% 5.80%

Inflations for Actuarial Purposes 2.25%

Total Expected Nominal Return 8.05%
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Note 6 — Pension Plan Obligation, continued
Discount Rate

The discount rate used to measure the TPL wagér2ent. The projection of cash flows used to date
the discount rate assumed that contributions frartigipating employers in SCRS and PORS will be enad
based on the actuarially determined rates basguiamsions in the South Carolina Code of Laws. Base
on those assumptions, the System’s fiduciary nsitipo was projected to be available to make al th
projected future benefit payments of current plambers. Therefore, the long-term expected ratetofm
on pension plan investments was applied to albderof projected benefit payments to determind e

Sensitivity Analysis
The following table presents the collective NPIthef participating employers calculated using tisealint

rate of 7.25 percent, as well as what the emploid?s would be if it were calculated using a disnbrate
that is 1.00 percent lower (6.25 percent) or 1&@¢nt higher (8.25 percent) than the current rate.

Sensitivity of the Net Pension Liability to Changeshe Discount Ra

1.00% Decrease Current Discount | 1.00% Increase
System (6.25% Rate (7.25% (8.25%
SCRS $ 1,602,474 $ 1,292,967 $ 1,034,524
PORS $ 699,150 $ 528,126 $ 390,805

Net Pension Liability

At June 30, 2021, the City reported a net pensaility of $1,292,967 and $528,126 for its propmrate
shares of the SCRS and PORS net pension liahiligepectively. The net pension liability was meed

as of July 1, 2018, and the total pension liabilisgd to calculate the net pension liability waeimeined

by an actuarial valuation as of that date. Thg'€froportionate shares of the net pension litddiwere
based on a projection of the City’s long-term shafreontributions to the pension plan relative tte t
projected contributions of all participating er&sj actuarially determined. At June 30, 2021,Ghg's
proportionate shares of the SCRS and PORS plares.0@2119 percent and .015926 percent respectively,
for June 30, 2021.

Pension Expense

For the year ended June 30, 2021, the City recedmznsion expense for the SCRS plan of $94,160. F
the year ended June 30, 2021, the City recognigedign expense for the PORS plan of $89,433.
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Note 6 — Pension Plan Obligation, continued
Deferred Outflows of Resources and Deferred Inflowsf Resources Related to Pensions

At June 30, 2021, the City reported deferred owdlof resources and deferred inflows of resourelagad
to pensions from the following sources:

For the SCRS plan, there were total deferred autflof resources of $262,855 consisting of diffeesnc
between expected and actual experience of $18/8et difference between projected and actuairegs

on pension plan investments of $108,956, changegraportion and differences between employer
contributions and proportionate share of contrdmgiof $44,119, and City contributions subsequetite
measurement date of $93,277. There were defenfexivs of resources of $37,858 for the SCRS plan
consisting of differences between expected andcbeiperience.

For the PORS plan, there were total deferred autflof resources of $169,701 consisting of diffeesnc
between expected and actual experience of $1#&aet difference between projected and actuairegs

on pension plan investments of $60,871, changepraportion and differences between employer
contributions and proportionate share of contrdmgiof $49,909, and City contributions subsequetite
measurement date of $41,252. There were defanfleve of resources of $52,423 for the PORS plan
consisting of differences between expected andcbeiperience.

The $93,277 and $41,252 reported as deferred wgtitd resources resulting from the City’s contribas
subsequent to the measurement date for the SCRSGIRS plans, respectively, during the year ended Ju
30, 2021 will be recognized as a reduction of thigpension liabilities in the year ending JuneZ822.

Other amounts reported as deferred outflows ofureses and deferred inflows of resources related to
pensions will be recognized in pension expenselksis for the SCRS and PORS plans, respectively:

For the SCRS plan, $46,254 will be recognizedHerfiscal year 2022 and $27,586 for the fiscal Pea3.
For fiscal year 2024 $33,610 will be recognized $24d,270 will be recognized in 2025.

For the PORS plan, $34,760 will be recognizedHerfiscal year 2022 and $22,283 for the fiscal Pea3.
For fiscal year 2024 $7,414 will be recognized &hdl,569 will be recognized in 2025.

Covered Payroll and Contributions
The payroll for City employees covered by the SEGR&8led $605,301 and $565,565 for the year ended

June 30, 2021 and 2020, while the payroll for P@BR&red employees totaled $231,235 and $248,542,
respectively.
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Note 6 — Pension Plan Obligation, continued
Covered Payroll and Contributions, continued

The City’s contributions to SCRS and PORS are sumethas follows:

Emloyer Employee
Year Ended Percent SCRS PORS Percent SCRS PORS
June 30, 2021 100% $ 93,277% 41,252 100% $ 54,477 $ 22,545
June 30, 2020 100% $ 87,154% 44,340 100% $ 50,721 $ 24,233
June 30, 2019 100% $ 76,136 $ 48,323 100% $ 47552 $ 27,978

Note 7 — Post-Employment Benefits

As of June 30, 2021, the City does not offer amstygonployment retirement benefits to its employees.
Note 8 — Risk Management

The City is exposed to various risks of loss raefatio liability, theft or impairment of assets, ag or
omissions, injuries to employees and natural disastCommercial liability and property insuranoearage
is purchased to protect against losses from tligse rThe City does not maintain a self-insurdnoe.
During the fiscal year ended June 30, 2021, the did not experience any significant uninsurednotai
Accordingly, there was no liability or expense melgal for actual claims, and management does niet/iel
any provision for unasserted claims is necessary.

Note 10 — Subsequent Events

Subsequent events were evaluated through Octob2023, which is the date the financial statemesi®
available to be issued.
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Schedule of Revenues, Expenditures and Changesin Fund Balances - General Fund

Budget and Actual

Year Ended June 30, 2021

Revenues

Local option salestax $

Licenses and permits
State shared revenue
Franchise fees
Property taxes
Hospitality taxes
Fines and forfeitures
Firetaxes
Interest income
Sanitation fees
Grant revenues
Other revenue and appropriation of fund

balance

Total revenues

Expenditures

Civic Center
Fire department
Genera government
Library
Police department
Recreation department
Sanitation department
Streets and grounds
Victims assistance
Atomic City Festival
Debt service

Principal

Interest
Capita outlay

Total expenditures

Excess of revenues over expenditures

Other Financing Sour ces (Uses)
Transfersin (out)
Proceeds from issuance of long term debt
Net change in fund balances
Fund balance, beginning of year

Fund Balance, end of year $

See accompanying notes to Required Supplementary Informaiton.

2021
Budgeted Amounts
Actual Variance With
Original Final Amounts Final Budget
170,000 $ 170,000 $ 350541 $ 180,541
30,000 30,000 33,786 3,786
203,219 203,219 184,046 (19,173)
106,000 106,000 151,463 45,463
483,600 483,600 719,317 235,717
26,000 26,000 34,321 8,321
122,000 122,000 89,343 (32,657)
617,925 617,925 623,924 5,999
2,000 2,000 3 (1,997)
126,000 126,000 124,147 (1,853)
- - 29,991 29,991
154,335 154,335 127,679 (26,656)
2,041,079 2,041,079 2,468,561 427,482
12,000 12,000 26,002 (14,002)
350,825 350,825 325,598 25,227
302,804 302,804 293,285 9,519
4,400 4,400 5,276 (876)
547,377 547,377 394,022 153,355
27,000 27,000 8,024 18,976
95,520 95,520 98,692 (3,172
213,153 213,153 236,132 (22,979)
15,900 15,900 7,588 8,312
- - 2,633 (2,633)
176,126 176,126 176,126 -
90,974 90,974 69,987 20,987
205,000 205,000 412,494 (207,494)
2,041,079 2,041,079 2,055,859 (14,780)
- - 412,702 412,702
- - (40,678) (40,678)
- - 372,024 372,024
939,979 939,979 939,979 -
939,979 $ 939,979 $ 1,312,003 $ 372,024




City of New Ellenton

Schedule of Proportionate Share of the Net Pension Liability

Employee Pension Plan
Year Ended June 30, 2021

Actual
Proportion of the Proportionate Share Covered Net Pension Liability Fiduciary Net Position
Net Pension of the Net Pension Member as a Percentage as a Percentage of

System Liability Liability Payrall of Covered Payroll Total Pension Liability

SCRS
2015 0.001876% $ 892,108 $ 695,156 128.33% 59.90%
2016 0.001499% $ 879,619 $ 446,173 197.15% 56.99%
2017 0.001432% $ 979,990 $ 464,827 210.83% 52.90%
2018 0.001520% $ 1,015,948 $ 536,927 189.22% 53.30%
2019 0.002243% $ 1,155,345 $ 528,356 218.67% 54.10%
2020 0.002135% $ 1,152,688 $ 565,565 203.81% 54.40%
2021 0.002119% $ 1,292,967 $ 605,301 213.61% 50.70%

PORS
2015 0.015620% $ 298,938 $ 176,491 169.38% 67.50%
2016 0.013820% $ 301,228 $ 161,361 186.68% 64.57%
2017 0.012290% $ 311,707 $ 188,777 165.12% 60.40%
2018 0.014160% $ 387,977 $ 216,170 179.48% 60.90%
2019 0.015233% $ 431,630 $ 286,956 150.42% 61.70%
2020 0.018051% $ 517,341 $ 248,542 208.15% 62.70%
2021 0.015926% $ 528,126 $ 231,235 228.39% 58.80%

See Notes to Supplemental Information.
Scheduleis intended to show information for 10 years. a

Additional information will be displayed as they become available.



SCRS
Contractually required contribution
Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

Covered payroll

Contributions as a percentage of covered payroll

PORS
Contractually required contribution
Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

Covered payroll
Contributions as a percentage of covered payroll

See Notes to Supplemental Information.
Scheduleis intended to show information for 10 years.
Additional information will be displayed as they become available.

City of New Ellenton

Schedule of Contributionsto Employee Pension Plan
Year Ended June 30, 2021

2021 2020 2019 2018 2017 2016 2015

$ 93,277 87,154 76,136 72,002 53,037 48,677 74,729
93,277 87,154 76,136 72,002 53,037 48,677 74,729
605,301 565,565 528,356 536,927 464,827 446,173 695,156

15.41% 15.41% 14.41% 13.41% 11.41% 10.91% 10.75%
$ 41,252 44,340 48,323 34,241 26,127 21,526 22,961
41,252 44,340 48,323 34,241 26,127 21,526 22,961
231,235 248,542 286,956 216,170 188,777 161,361 176,491

17.84% 17.84% 16.84% 15.84% 13.84% 13.34% 13.01%
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City of New Ellenton
Notesto Required Supplementary Information
June 30, 2021

Note 1 - Budgets and Budgetary Accounting
The approved budget and amendments are legally enacted through passage of an ordinance authorizing
the City Administrator to administer the budget and to transfer necessary appropriations among

departments. Additional budget appropriations must be approved by Council.

Formal budgetary integration is employed as a management control device during the year for the
Genera and Public Works Funds.

Thelegal level of budget is at the fund level for the City of New Ellenton. The budgetary comparison
schedule displays detail at the department level as additional information.

Note 3 - Net Pension Liability

SCRS PORS
Vduation date July 1, 2018 July 1, 2018
Actuarid cost method Entry age normd Entry age normd

Asset vd uation method 5-year smoothed 5 yeaer-smoothed

Amorti zation method Level percent of payroll Level percent of payroll

Remai ning amorti zation period 29-year maximum, closed period 29- year maximum, closed period

Inflation rate 2.25% 2.25%

Projected sdary increases 3.0% plus step-rate increases for
memebers with less than 21 years of

service.

3.5% plus step-rate increases for
memebers with less than 15 years of
service.

Investment rate of return 7.25% 7.25%

Mortdity

Comment on the devel opment
of the actuaridly determined
and actua contribution rate

The 2016 public retirees of South
Carolinamortdity tables for maes and
females, both projected a Scde AA
from the year 2016. Maeraes
multiplied by 100% for non-educators
and 92% for educators. Female rates
multiplied by 111% for non-educators
and 98% for educators.

Contribution rate for fisca year 2019 is
determined in accordance with the
Retirement System Funding and
Administration Act of 2017.

The 2016 public retirees of South
Carolinamortdity tables for maes and
females, both projected a Scde AA
from the year 2016. Maeraes
multiplied by 125% and femderaes
are multiplied by 111%.

Contribution rate for fisca year 2019 is
determined in accordance with the
Retirement System Funding and
Administration Act of 2017.
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City of New Ellenton

Uniform Schedule of Court Fines, Assessments and @harges ( per ACT 96)

Year ended June 30, 2021

For the State Treasurer's Office:

Municipal Funds Collected by Clerk of Court
Court Fines and Assessment

Court fines and assessments collected

Court fines and assessments remitted to State Treasurer
Total Court Fines and Assessments retaine

Surcharges and Assessments retained for victim seces
Surcharges collected and retained
Assessments retained

Total Surcharges and Assessments retained for viati service:

For the Department of Crime Victim Compensation (DG/C):

Victim Service Funds Collected
Carryforward from Previous Year - Beginning Balance
Victim Service Revenue
Victim Service Assessments Retained by Town
Victim Service Surcharges Retained by Town
Total Funds Allocated to Victim Service Fund + Begining Balance (A

Expenditures for Victim Service Program:
Operating Expenditures
Total Expenditures from Victim Service Fund/Program (B)

Total Victim Service Funds Retained by Town (A-B)
Carryforward Funds - End of Year
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46,900

46,900

1,058
4,280

5,33¢

38,044

4,280
1,058

43,38

16,673

16,67:

26,709

26,709



HIGHSMITH & HIGHSMITH, LLC

CERTIFIED PUBLIC ACCOUNTANTS

Member 329 S Main Street Member
South Carolina Association of Travelers Rest, South Carolina 29690 American Institute of
Certified Public Accountants (864) 834-3868 Certified Public Accountants

Independent Auditor's Report On Internal Control Ov er Financial Reporting And On
Compliance And Other Matters Based On An Audit Of Bnancial Statements Performed In
Accordance With Government Auditing Standards

The Honorable Mayor and
Members of City Councll

City of New Ellenton

New Ellenton, South Carolina

We have audited, in accordance with the auditiagddrds generally accepted in the United States of
America and the standards applicable to finanaigita contained irGovernment Auditing Standards
issued by the Comptroller General of the UnitedeStathe financial statements of the governmental
activities, the business-type activities, each mijod, and the aggregate remaining fund infornmatib

the City of New Ellenton as of and for the yeareshdune 30, 2021, and the related notes to thediaa
statements, which collectively comprise the CityN&w Ellenton’s basic financial statements and have
issued our report thereon dated October 25, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the finatatatements, we considered the City of New Ede’st
internal control over financial reporting (internadntrol) to determine the audit procedures that ar
appropriate in the circumstances for the purposexpfessing our opinions on the financial statesyent
but not for the purpose of expressing an opiniothereffectiveness of the City of New Ellenton’temmal
control. Accordingly, we do not express an opirarthe effectiveness of City of New Ellenton’s iz
control.

A deficiency in internal control exists when the design or operation of a contimésdnot allow
management or employees, in the normal course réérpang their assigned functions, to prevent, or
detect and correct, misstatements on a timely basiaterial weakness is a deficiency, or a combination
of deficiencies, in internal control such that #hes a reasonable possibility that a material misstent

of the entity’s financial statements will not beepented, or detected and corrected on a timel\sbAsi
significant deficiency is a deficiency, or a combination of deficienciegnternal control that is less severe
than a material weakness, yet important enoughetit mttention by those charged with governance.

Our consideration of internal control was for threited purpose described in the first paragrapthisf
section and was not designed to identify all deficies in internal control that might be material
weaknesses or significant deficiencies and theeefoaterial weaknesses or significant deficientiag
exist that were not identified. Given these limdas, during our audit we did not identify any d@efncies

in internal control that we consider to be matesiabknesses. However, material weaknesses may exist
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City of New Ellenton
October 25, 2022

that have not been identified.

A significant deficiency is a deficiency, or a combination of deficiencigsinternal control that is less
severe than a material weakness, yet importanggntoumerit attention by those charged with govecea
We consider the deficiency described in the accayipg schedule of findings to be a significant
deficiency: 2021-1.

Compliance and Other Matters

As part of obtaining reasonable assurance abouth&hthe City of New Ellenton’s financial statengent
are free from material misstatement, we perforneststof its compliance with certain provisionsavir$,
regulations, contracts, and grant agreements, mapicance with which could have a direct and materia
effect on the determination of financial statem@nbunts. However, providing an opinion on compl&anc
with those provisions was not an objective of awdig and accordingly, we do not express such amam
The results of our tests disclosed no instancesontompliance or other matters that are requirdzeto
reported undeGovernment Auditing Standards.

Purpose of this Report

The purpose of this report is solely to descrilgestope of our testing of internal control and cliamgpe
and the results of that testing, and not to proadepinion on the effectiveness of the entitytgiinal
control or on compliance. This report is an intégrart of an audit performed in accordance with
Government Auditing Sandards in considering the entity’s internal control arapliance. Accordingly,
this communication is not suitable for any othemose.

Fighomith & Fighomith, LLE

Highsmith & Highsmith, LLC
Travelers Rest, South Carolina

October 25, 2022
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City of New Ellenton

Schedule of Findings
Year Ended June 30, 2021

Section | — Summary of Auditor's Results
Financial Statements:
i. Type of auditor’s report issued on the financiatsments:
a. Governmental activities Unmodified

b. General fund Unmodified

il. Internal control over financial reporting:

a. Material weaknesses identified No
b. Significant deficiencies identified Yes
ili. Noncompliance material to the financial statemewted No

Section Il — Findings — 2021 Financial Statement Adit
Significant Deficiency
2021-1

Condition: There is a lack of segregation of accounting duhas enables the same individuals to have
access to both physical assets and the relatedrataug records or to all phases of a transaction.

Criteria: A fundamental concept of a system of good intecoalrol is the segregation of duties.
Questioned Cost:none

Recommendation: Duties should be segregated to the extent pos3ibke City Council must remain
involved in the financial affairs of the City toguide oversight and independent review functions.

Management’s Response:Management does not anticipate hiring additicteff; however, in an

attempt to segregate duties as much as possiliidivatavailable staff and to continue to maintam t
appropriate involvement of the City Council in #nivities of the City.
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City of New Ellenton

Schedule of Prior Year Audit Findings
For the year ended June 30, 2021

2020-1

Condition: There is a lack of segregation of accounting duhas enables the same individuals to have
access to both physical assets and the relatedrataug records or to all phases of a transaction.

Criteria: A fundamental concept of a system of good intecoalrol is the segregation of duties.
Questioned Cost:none

Recommendation: Duties should be segregated to the extent pos3ibke City Council must remain
involved in the financial affairs of the City toguide oversight and independent review functions.

Management’s Response:Management does not anticipate hiring additicteff; however, in an

attempt to segregate duties as much as possiliidivatavailable staff and to continue to maintam t
appropriate involvement of the City Council in #nivities of the City.
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